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Make up to 500 U.S. stocks spent the majority of the session comfortably north of breakeven, as optimism ahead of the Federal Open Market Committee (FOMC) policy. The Dow Jones Industrial Average (DJIA - 11,239.77) raded in arange of more than 640 points today in the last 75 minutes trading, but eventually ended
Elder Bull 13 Profit, Trade 2 with a gain of nearly 430 points, or about 4%. As aresult, the DJLA climbed back atop the 11,000 level. The Federal Reserve, acknowledging that the economy is much weaker than expected, hoped to reassure nervous markets Tuesday by saying it would keep interest rates exceptionally low "atleast through
o il ol il el L L A N R T ot ity I il Margin mid-2013." Stocks initially plunged following the Fed statement but then gyrated as investors tried to assess what such along extension of low interest rates would mean. The market finally staged an explosive rally in the final 775 minutes. We were down as much of 205 points in DJLA while the S&P hit anew low
! L e W il e il il - =ttt i et mnm - start N at 11.01.54. Later this month, August 26th, at the Fed's annual retreat in Jackson Hole, Wyo., Bernanke will likely address the weakening economy, the S&P downgrade and the market turmail.
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The Fed previously had said that it would keep rates low for "an extended period." The more explicit time frameis aimed at calming investors by giving them a clearer picture of how long they will be able to obtain ultra-cheap credit. Rates have been near zero since December 2008. Fed policymakers used
MACD 12 26 + Exp Moving Average 9 significantly more downbeat language to describe current economic conditions. They said so far this year the economy has grown "considerably slower than the Fed had expected. They also said that temporary factors, such as high energy prices and the Japan crisis, only accounted for "some of the recent

weakness"in economic activity.
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ACIENRESEIN The committee currently anticipates that economic conditions—including low rates of resource utilization and a subdued outlook for inflation over the medium run—are likely to warrant exceptionally low levels for the federal funds rate at least through mid-2013," the U.S. central bank said in a statement.
The baton is now passed onto Congress as the Fed played their part. There are several outstanding ssues that vill hinder the markets rally.
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1. S&P's downgrade of the US credit rating. Congress needs cut more into the budget as the S&P has requested Strillion worth. Congress must enact both Fiscal and expansionary programs for the US.

3. European bank failure as experienced in the US in 2008
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